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Discussion and Possible Action on Bond Sales
RECOMMENDATION FOR COUNCIL ACTION

ITEM No. 48

Subject: Approve an ordinance authorizing the issuance of $24,150,000 City of Austin, Texas, Certificates of
Obligation, Series 2006, and all related documents.

Amount and Source of Funding: $1,937,500 in the first year debt service requirement and $400 estimated
annual administration fee for the paying agent/registrar for the proposed Certificate of Obligation sale is included in
the 2006-2007 Proposed Operating Budget of the General Obligation Debt Service Fund.

Fiscal Note: There is no unanticipated fiscal impact. A fiscal note is not required.

Additional Backup Material
(click to open)

D Other
D DrajFt^BpndjQrdinance

0 Other

For More Information: Art Alfaro, Treasurer, 974-7882

Boards and Commission Action:Approved by the Audit and Finance
Committee
Prior Council Action: On August 10, 2006 - Council approved Notice of
Intention to Issue Certificates of Obligation and Bond Sale Schedule.
Council approved related Reimbursement Resolutions on September 12,
2005 and October 6, 2005.

http://meetings.coacd.org/item attachments.cfm?meetingid=54&itemid=2159&item=48 8/25/2006



STAFF REPORT
On August 10, 2006, the City Council authorized publication of an Official Notice of Intention to
Issue Certificates of Obligation. The financing of the projects complies with the Financial Policies
for the use of non-voter approved debt listed in Attachment A. See Attachment B for the schedule
of project costs and useful life. Annual debt service funding for the Certificates of Obligations is to
be provided by a combination of property taxes and transfers into the General Obligation Debt
Service Fund from issuing departments. The entire $24,150,000 in Certificates of Obligation that is
being issued, is being issued to provide funding for reimbursement resolutions that have already
been approved by Council

Electronic bids will be accepted beginning at 9:30 a.m. Central Daylight Time ("CDT") and ending
at 10:00 a.m. CDT, on Thursday August 31, 2006. Bids will be verified by the City's Financial
Advisor, Public Financial Management, Inc.

This item has been posted for not later than 2:00 p.m. to allow City Council action prior to the
close of financial markets.

The Debt Service Cost for the $24,150,000 issuance is estimated as follows:

Total Cost Average
2006-2007 over 20 Years Per Year

Principal $730,000 $24,150,000 $1,207,500
Interest 1.207.500 14.609.250 730.463
Total Debt Service $1,937,500 $38,759,250 $1,937,963

Of the $24,150,000 that is being issued, 52,000,000 is tax supported and §22,150,000 is self-
supporting debt paid by transfers to the General Obligation Debt Service Fund.



ORDINANCE NO. 20060831-

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF AUSTIN,
TEXAS AUTHORIZING THE ISSUANCE AND SALE OF $24,150,000 CITY
OF AUSTIN, TEXAS CERTIFICATES OF OBLIGATION, SERIES 2006;
PRESCRIBING THE FORM OF SAID CERTIFICATES; PROVIDING FOR
THE SECURITY FOR AND PAYMENT OF SAID CERTIFICATES;
AWARDING THE SALE THEREOF; APPRO VINC^f HE OFFICIAL
STATEMENT; ENACTING OTHER PROVISIONS RELATING TO THE
SUBJECT; AND DECLARING AN IMMEDIATE EFFECTIVE DATE
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13 WHEREAS, on the 10th day of August, 2006, the'Gity1 Council ofithe City of Austin (the

"̂jill-i"!"
7
"* ^ *̂<'!

:
'
n
'l'll

14 "City" or the "Issuer") authorized and directed that a notice of its intention to issue the Certificates of
/w '̂ wfnii

15 Obligation herein authorized to be issued be published in a newspaper as required by Section
TT-1 { \A f \ _r»l -_ T* T 1 /"" i /~* !„. i.f'jMii[ii!(1k '!hi. Njj }HjjiP'
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WHEREAS, said notice was published in the Austiffi'American-Statesman, as required by
Section 271.049 of the Texas Local Government Code, on August , 2006 and August , 2006;

271.049 of the Texas Local Government Code; aridj

and

WHEREAS, no petition, signed by 5%^of the qualified electors of the Issuer as permitted by
\:̂  *f S "̂ 0 î-l l̂ *(̂ »î -»>

Section 271.049 of the Texas Local GovernmentCode pro testing: the issuance of such Certificates of
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WHEREASf trie'ertificates of Obi igationhere in after authorized are to be issued and
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WHEREASittne^meetingrakwhich this Ordinance is considered is open to the public as
41T ^tiSrglV S"i:i"h\

required^by law, and theSpublic notice-of the time, place and purpose of said meeting was given as
required|DyaiChapter 551, Texas Government Code, as amended. Now, Therefore,f||j! /'•

BE ntORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

Section 1. ̂ AOTHORIZATION OF CERTIFICATES OF OBLIGATION. That the Issuer's
Certificates of Obligationfto be designated the "City of Austin, Texas Certificates of Obligation,
Series 2006" (the "Certificates"), are hereby authorized to be issued and delivered in the principal
amount of $24,150,000, for the purpose of providing part of the funds for paying contractual
obligations to be incurred by the Issuer, as further described in Schedule I attached to this Ordinance,
and the payment of fiscal, engineering and legal fees incurred in connection therewith. The term
"Certificates" as used in this Ordinance shall mean and include collectively the Certificates of
Obligation initially issued and delivered pursuant to this Ordinance and all substitute Certificates of
Obligation exchanged therefor, as well as all other substitute Certificates of Obligation and
replacement Certificates of Obligation issued pursuant hereto, and the term "Certificate" shall mean
any of the Certificates.
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Section 2. DATE, DENOMINATIONS, NUMBERS AND MATURITIES. That the
Certificates shall initially be issued, sold and delivered hereunder as fully registered certificates,
without interest coupons, dated August 15, 2006, in the respective denominations and principal
amounts hereinafter stated, numbered consecutively from R-l upward, payable to the respective
initial registered owners thereof, or to the registered assignee or assignees of the Certificates or any
portion or portions thereof (in each case, the "Registered Owner"), and the Certificates shall mature
and be payable on September 1 in each of the years and in the principal amounts as follows:

MATURITY DATE: SEPTEMBER 1

YEARS

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

AMOUNTS ($)

730,000
765,000
805,000
845,000
890,000
930,000
980,000
1,025,000
1,080,000
1,135,000

AMOUNTS

2^90,000
1?250,000
,3i%00

1,375^0'
1,445,000
1,520,000
1,595,000
1,675,000
1,760,000
1,845,000

The Certificates shall bet}issuea|;in^denominations of $5,000|br any integral multiple thereof (an
"Authorized Denomination"). 1|

Section 3. REDEfo^lO^fa^ptional !&&emption. That the City reserves the right to
redeem the Certificates maturingColTorafteriSepternber 1. 2017, in whole or in part in Authorized

ĵ  Ml*j<t|b£ 1̂ 53 ;y- i*>t :̂ *^ 3^ ""̂ ML $f

Denominations^or^Septernber 1̂ 2016, or on any date thereafter, for the principal amount thereof
plus accrued interest thereon, witliouUpremium. to the date fixed for redemption. The years of

•^w%*!,, 'XH*™ 'f¥i!i!'ir!'"'?^"'
matufityijpjthe Certificates! called for'redemption at the option of the City prior to stated maturity
shall be selected by the CityxfFhe Certificates or portions thereof redeemed within a maturity shall
be selected byjqfrpr other method by the Paying Agent/Registrar (hereinafter defined); provided, that
during any period'in which ownership of the Certificates is determined only by a book entry at a

° J r ^rf^1 '"/
securities depositofyjfor the-Gertificates, if fewer than all of the Certificates of the same maturity and

\i WI'K. j*r"iy
bearing the same interest';rate are to be redeemed, the particular Certificates of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the City and
the securities depository.

(b) Mandatory Redemption. The Certificates are not subject to mandatory sinking fund
redemption prior to their scheduled maturities.

(c) Notice. At least 30 days prior to the date fixed for any such redemption the City shall
cause a written notice of such redemption to be deposited in the United States mail, first-class
postage prepaid, addressed to each such registered owner at his address shown on the Registration
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Books (hereinafter defined) of the Paying Agent/Registrar. By the date fixed for any such
redemption, due provision shall be made with the Paying Agent/Registrar for the payment of the
required redemption price for the Certificates or the portions thereof which are to be so redeemed,
plus accrued interest thereon to the date fixed for redemption. If such notice of redemption is given,
and if due provision for such payment is made, all as provided above, the Certificates or the portions
thereof which are to be so redeemed, thereby automatically shall be redeemed prior to their
scheduled maturities, and shall not bear interest after the date fixed for their redemption, and shall
not be regarded as being outstanding except for the right of the registered owner to receive the
redemption price plus accrued interest to the date fixed for redemption from the Paying
Agent/Registrar out of the funds provided for such payment. TheJPaying Agent/Registrar shall
record in the Registration Books all such redemptions of principaliof-the-Certificates or any portion

0 r L > & ' * ' V'.i1'1'^
thereof. If a portion of any. Certificate shall be redeemed a<substitutelGertificate or Certificates

'"HK X .,ij>!ia

having the same maturity date, bearing interest at the same-rate, ih-any Authorized Denomination, at
the written request of the registered owner, and in anfaggregate principaPamount equal to the
unredeemed portion thereof, will be issued to the registered owner upon the surrender thereof for

^fiir !*''> ^ '•''iihBI'i'V:?*''
cancellation, at the expense of the City, all as -provided in thisvOrdinance. In'-addition to the

' " •> ' * 'C.i.sti isv f ,::'%. tuie

foregoing, the City shall cause the Paying Agent/Registranto^giyeliotice of any suctfredemption in
the manner set forth in Section 5(h) hereof. The failure to caufe.such notice to be given, however, or
any defect therein, shall not affect the validity or effectiveness^ofisuch redemption.

" ^sjSijJU 5 ^"'iibfih

i||l̂ i|l&'vu l̂ilv.̂ '
Section 4. INTEREST. That thelCertificates scheduledMto* mature during the years,

tK "*"*«; iB.'jifiiH, iw
respectively, set forth below shall bear interest at the'following rates per annum:

maturities
maturities 20Q8,
maturities
maturities 2010̂ 111
maturitieSj2011,
maturities^ 12,

^maturities 201^
lii-glmatunties

•vJiJM'. •. • t-if\~t *- Y.'H'TH s>fmaturities 2015, \,,B %
mSurities 2016, II %

maturities
maturities
maturities
maturities
maturities
maturities
maturities
maturities
maturities
maturities

2017,
2018,
2019,
2020,
2021,
2022,
2023,
2024,
2025,
2026,

j -r
Said interest shall be payable to the registered owner of any such Certificate in the manner provided
and on the dates stated in the FORM OF CERTIFICATE. Interest shall be calculated on the basis of
a 360-day year consisting of twelve 30-day months.

Section 5. CHARACTERISTICS OF THE CERTIFICATES. That the City shall keep or
cause to be kept at the designated corporate trust office in , (the "Designated
Payment/Transfer Office") of . (the "Paying Agent/Registrar"), or
such other bank, trust company, financial institution, or other agency named in accordance with the
provisions of (g) below, books or records of the registration and transfer of the Certificates (the
"Registration Books"), and the City hereby appoints the Paying Agent/Registrar as its registrar and
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transfer agent to keep such books or records and make such transfers and registrations under such
reasonable regulations as the City and the Paying Agent/Registrar may prescribe; and the Paying
Agent/Registrar shall make such transfers and registrations as herein provided. It shall be the duty of
the Paying Agent/Registrar to obtain from the registered owner and record in the Registration Books
the address of such registered owner of each Certificate to which payments with respect to the
Certificates shall be mailed, as herein provided. The City or its designee shall have the right to
inspect the Registration Books during regular business hours of the Paying Agent/Registrar, but
otherwise the Paying Agent/Registrar shall keep the Registration Booksconfidential and, unless
otherwise required by law, shall not permit their inspection by any otherjentity. Registration of each
Certificate may be transferred in the Registration Books only uponfpresentation and surrender of
such Certificate to the Paying Agent/Registrar for transfer of registration) and cancellation, together
with proper written instruments of assignment, in form and with''guarantee;of signatures satisfactory
to the Paying Agent/Registrar, evidencing the assignment p|sucri\pertificate|or any portion thereof
in any Authorized Denomination, to the assignee or assignees thereof, and the'right of such assignee
or assignees to have such Certificate or any such portion thereof registered in^tne.name of such
assignee or assignees. Upon the assignment and transfer^of any Certificate or any portion thereof, a
new substitute Certificate or Certificates shall be issue&urexcharigeUherefor in thenrnanner herein

•x.
1 • ih f . * tj

provided.

(b) The entity in'whose name any Certificate shall be registered in the Registration Books at
^"^i- H'H'!«x. & \$Y-?:iV'<''

any time shall be treated as the absolute owner tnereof>for all purposes of this Ordinance, whether or
*\ '*M*'iE'Wi*!r'V }$"

not such Certificate shall be overdue, and the City andlthe^Paying Agent/Registrar shall not be
rr „ , , ^ iU ^ , y<\ t .fy? "*Vii,iV!?W~rf* £ . • • , r • •£atrected by any notice to the contrary; and paymentor, or on'account or, the principal 01, premium, 11

any, and interest on any.sucha&rtificate shall be' made onlvtto such registered owner. All such
^i%*'* '"^ilf-fi!8' ^

payments shall be valid;and effectiiaUto satisfy and.discharge the liability upon such Certificate to the
^"iftiii-'lfv . W!

extent of the sum opsumstso paid.M

"C ..ftf'^l''' • .,:irjiKta- -rffT

(c) ThejjGityhereby further appbihtSjtnjrpaying Agent/Registrar to act as the paying agent for
paying the=pfincipairoMhd interest-ion the Certificates, and to act as its agent to exchange or replace

.$]{•• "'MuSSp'Md1' "'ijwMVt.

Certificates, all as provideajin this Ordinance. The Paying Agent/Registrar shall keep proper records
of allipayrnents made by tnefety and tKeJPaying Agent/Registrar with respect to the Certificates, and
of all exchanges thereof, and jail replacements thereof, as provided in this Ordinance.

(d) EacrljjJSertificate may be exchanged for fully registered bonds in the manner set forth
herein. Each Certificate issued and delivered pursuant to this Ordinance, to the extent of the unre-
deemed principal amouritjthereof, may, upon surrender thereof at the Designated Payment/Transfer
Office of the Paying Agent/Registrar, together with a written request therefor duly executed by the
registered owner or the assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the Paying Agent/Registrar, at the option
of the registered owner or such assignee or assignees, as appropriate, be exchanged for fully regis-
tered bonds, without interest coupons, in the form prescribed in the FORM OF CERTIFICATE, in an
Authorized Denomination (subject to the requirement hereinafter stated that each substitute
Certificate shall have a single stated maturity date), as requested in writing by such registered owner
or such assignee or assignees, in an aggregate principal amount equal to the unredeemed principal
amount of any Certificate or Certificates so surrendered, and payable to the appropriate registered
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owner, assignee, or assignees, as the case may be. If a portion of any Certificate shall be redeemed
prior to its scheduled maturity as provided herein, a substitute Certificate or Certificates having the
same maturity date, bearing interest at the same rate, in an Authorized Denomination at the request
of the registered owner, and in an aggregate principal amount equal to the unredeemed portion
thereof, will be issued to the registered owner upon surrender thereof for cancellation. If any
Certificate or portion thereof is assigned and transferred, each Certificate issued in exchange therefor
shall have the same principal maturity date and bear interest at the same rate as the Certificate for
which it is being exchanged. Each substitute Certificate shall bear a. letter and/or number toj<0"'\.
distinguish it from each other Certificate. The Paying Agent/Registrapshall exchange or replace
Certificates as provided herein, and each fully registered Certificate or Certificates delivered in
exchange for or replacement of any Certificate or portion therepfraslpermitted or required by any
provision of this Ordinance shall constitute one of the Certificates for alfcpurposes of this Ordinance,
and may again be exchanged or replaced. It is specifically/provided, however, that any Certificate
delivered in exchange for or replacement of another Certificate'prior to the firescheduled interest

_/>'/• r Xii'jro&i,

payment date on the Certificates (as stated on the facetthereof) shall be dated the'-same date as such
r J ^ .-f̂ '̂V % •*ii:H!fft1*f!r

Certificate, but each substitute Certificate so deliv'ereckon or after such first scheduled interest
1!W'!:X sPiM^ 1$?'

payment date shall be dated as of the interest paymeritiidate^receding the dateton which such
%|!!!'ft'rifHli-

substitute Certificate is delivered, unless such substitute^Certificate is delivered on an interest
payment date, in which case it shall be da'ted.as of such date of delivery; provided, however, that if at

^" • : iTss- V' ,j;:V
the time of delivery of any substitute Certificateithe interest on the Certificate for which it is being

YVSell'*••";?'" "" J1$s1fe~!$(''exchanged has not been paid, then such substituteiOertificate shall befdated as of the date to whichr "NP ^^^''ffV fit"
such interest has been paid in full. On each substitute:Certificate issued in exchange for or replace-

"*M?i "'•$' ''̂ :U!F:'1jfJ(|8*S".,M<$'
ment of any Certificate or Certificates issued under|this Ordinance there shall be printed thereon a

^r^'?'''''^^ ^^ f?*H* ^y'^?l*'

Paying Agent/Registrar's.Autnentication Certificate, in the form hereinafter set forth in the FORM
j|$"r ''SipF'SRj \$,

OF CERTIFICATE (the!" Authentication Certificate"). An authorized representative of the Paying
•Jijr i';̂ . **•" ,"»t lit/ &

Agent/Registrar shall'rbefore the delivery of any suchssubstitute Certificate, date such substitute
X *!•">> *W * *W^

Certificate in the manner se'tforth abbve,.and manually sign and date the Authentication Certificate,
"^i '•'""' ^^""'i'Ji'''* ifr'!!r: "̂>~ afî

and no such .substitute Certificate 'shall Lib e1"deemed to be issued or outstanding unless the
^HF|-i|y!'!Kf|||nfjtr.ni:«?j|(! "Hi-fjpij^ ^^»4î Hy' ^

Authentication1 Certificate is so^executed. The^Paving Agent/Registrar promptly shall cancel all
. . AW '"^'jifK ™|)Mi% J & & o r r j

Certificates surrendere'dllfor exchange,, or, replacement. No additional ordinances, orders, or
^Wi?k S;:""̂ ^ "V'^'T^

resolutions^need be passedfor^adoptedlby the City Council or any other body or person so as to
Nyj'41!, r Sf!!:"'\ f/ J r

accomplish^the foregoing exchange or replacement of any Certificate or portion hereof, and the
Paying Agent/Registrar shalljiprovide for the printing, execution, and delivery of the substitute

V^l^.j.^ is,,'|F

Certificates in the%hanner prescribed herein. Pursuant to Chapter 1206, Texas Government Code,•,>::>*>:.> MI. r i.--,,- I ' >':p| (';'̂ !h "?•$!?

the duty of excharige|or replacement of any Certificate as aforesaid is hereby imposed upon the
^;te$!fwtfp('

Paying Agent/Registrar|;ahd, upon the execution of the Authentication Certificate, the exchanged or
replaced Certificate shall be valid, incontestable, and enforceable in the same manner and with the
same effect as the Certificates which originally were delivered pursuant to this Ordinance, approved
by the Attorney General, and registered by the Comptroller of Public Accounts. Neither the City nor
the Paying Agent/Registrar shall be required to transfer or exchange any Certificate so selected for
redemption, in whole or in part, within 45 calendar days of the date fixed for redemption; provided,
however, such limitation of transfer shall not be applicable to an exchange by the registered owner of
the uncalled principal of a Certificate.
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(e) All Certificates issued in exchange or replacement of any other Certificate or portion
thereof, (i) shall be issued in fully registered form, without interest coupons, with the principal of and
interest on such Certificates to be payable only to the registered owners thereof, (ii) may be redeemed
prior to their scheduled maturities, (iii) may be transferred and assigned, (iv) may be exchanged for
other Certificates, (v) shall have the characteristics, (vi) shall be signed and sealed, and (vii) the
principal of and interest on the Certificates shall be payable, all as provided, and in the manner re-
quired or indicated, in the FORM OF CERTIFICATE.

,'-*%,
(f) The City shall pay the Paying Agent/Registrar's reasonable and customary fees and

charges for making transfers of Certificates, but the registered owneriipf any Certificate requesting
,ffl\ ii*""**<]^mp^,

such transfer shall pay any taxes or other governmental charges*' required to be paid with respect
thereto. The registered owner of any Certificate requesting 'any exchange shall pay the Paying^ j o. , .
Agent/Registrar's reasonable and standard or customary feessand'charges fonexchanging any such

ytfp" "">• ^n;r\
'Certificate or portion thereof, together with any tax es,or 'governmental charges <|ecnii red to be paid

with respect thereto, all as a condition precedent.to'ithe exercise of such privilege?! of ̂ exchange,
"̂•̂ ilNlfNv BH> Vjp-Mi' °

except, however, that in the case of the exchange of Jan, assigned, and transferred&Certificate or
r ' ' e *Mjfnl\ l̂y.-— \^ .i/

Certificates or any portion or portions thereof in any Authorized-Denomination, and in the case of the
~*K?~: ̂ * ^f

exchange of the unredeemed portion of a Certificate which has-been redeemed in part prior to matur-
ity, as provided in this Ordinance, such feestand charges will Beipaid by the City. In addition, the(i|f Iri'&fb "T^
City hereby covenants with the registered owners'of.the Certificatesjthatlfcwill (i) pay the reasonableJ J & <i{i|j '"'-p'lflJH'" fe*!?jfj$*' v ' r J

and standard or customary fees and charges\of 'tfieiPayinc Agent/Registrar for its services with
I1! Sj!-is- . "W^ W

respect to the payment of the principal of and interest-on 'the.Certificates, when due, and (ii) pay the1 l J r r ty\ /:•/• -^T •'- 'ri-jHJH*
fees and charges of the Paying Agent/Registrar for-services withjrespect to the transfer or registration
of Certificates solely to the^xtent :above provided' and with respect to the exchange of Certificates

/$$/ VH1 1% S4
solely to the extent above nrovided.f %

If \yf

(g) The City covenants with^the^registered [owners of the Certificates that at all times while
r̂awr.1 îiî ^u' "̂ ^ML Î̂ I o îfs^r^/-

the Certificatesiare.outstandingithe City will^proyide a competent and legally qualified bank, trust
jfiSS8$1K"i~ "JtkgjiVi"'1 '' '3Pv. i>tr^1-11'v "~"̂

company,4)r other entity, duly qualified and legally authorized to act as and perform the services of
sW •ifei;»t' "*'''' 'iX

PaymgvVgent/Registrar forjthe Certificates-under this Ordinance, and that the Paying Agent/Registrar
ASiiP.i:, g ) °!i!iiii*?Sii ^ff'iVPiJ

will^De'one^entity. The Gity^reserves^the right to, and may, at its option, change the Paying
Agent/Registrar upon not lessfthan 60xlays written notice to the Paying Agent/Registrar. In the event

%]i:;"%, 'iff; "1
that the entity atfany time actirigJas Paying Agent/Registrar (or its successor by merger, acquisition,
or other method)!'should resign^r otherwise cease to act as such, the City covenants that promptly it
will appoint a competent.aniHegally qualified national or state banking institution which shall be an
entity organized and doing business under the laws of the United States of America or of any state,

. $!<

authorized under such-laws to exercise trust powers, subject to supervision or examination by federal
or state authority, and whose qualifications substantially are similar to the previous Paying
Agent/Registrar to act as Paying Agent/Registrar under this Ordinance. Upon any change in the
Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the
Registration Books (or a copy thereof), along with all other pertinent books and records relating to
the Certificates, to the new Paying Agent/Registrar designated and appointed by the City. Upon any
change in the Paying Agent/Registrar, the City promptly will cause a written notice thereof to be sent
by the new Paying Agent/Registrar to each registered owner of the Certificates, by United States
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mail, first-class postage prepaid, which notice also shall give the address of the new Paying
Agent/Registrar. By accepting the position and performing as such, each Paying Agent/Registrar
shall be deemed to have agreed to the provisions of this Ordinance, and a certified copy of this
Ordinance shall be delivered to each Paying Agent/Registrar.

(h) (i) In addition to the manner of providing notice of redemption of Certificates as
set forth in this Ordinance, the Paying Agent/Registrar shall give notice of redemption of Certificates
by United States mail, first-class postage prepaid, at least 30 days prior to'a .redemption date to each
NRMSIR (as defined in Section 18 hereof) and the SID (as definedHrTSection 18 hereof). In
addition, in the event of a redemption caused by an advance refunding';pf the Certificates, the Paying
Agent/Registrar shall send a second notice of redemption to therp«rsonsjspecified in the immediately
preceding sentence at least 30 days but not more than 90 days-prior to the:;actual redemption date.r e J ^-i MA, ^'K^ r

Any notice sent to the NRMSIRs or the SID shall be sentiso^that they are received at least two days
"*1 "" "

prior to the general mailing or publication date of such-notice. The Paying Agent/Registrar shall also
send a notice of prepayment or redemption to thesowner of anv Certificate whojhas.not sent ther r J r $&*%•"'?$#• Ji\\ %1isIfijH$!''
Certificates in for redemption 60 days after the redemption date^'ik W

I%h4^ ^ ^
(ii) Each redemption notice, whether requirecrinjthe FORM OF CERTIFICATE or

otherwise by this Ordinance, shall containWescription of the Certificates to be redeemed, including
Y'̂ '-e!^ NSr>a!$K

the complete name of the Certificates, the series7the,date of issue, the interest rate, the maturity date,
1| y* ^«ip!;:*H': ^*t-i_ î̂ M!*'̂ **"

the CUSIP number, if any, the amounts called'of each 'certificate, the publication and mailing date for
î;i>5 Hki'l i.rH.lil'Ti* rtf

the notice (in the manner as provided in the FORM OE6ERTIFICAT E), the date of redemption, the
redemption price, the name.of jthe Paying Agent/Registrar ancHne address at which the Certificate

*g|SJ" «Pi:'i{\, *f^r ^
may be redeemed, including a^contact person andjtelephone number.

(iii) All redemption payments made byqthe Paying Agent/Registrar to the registered
owners of the CertificatesVshall include&GUSIP numbers relating to each amount paid to such

, ""'iw-m* ' • •' ""IM!«^jWH -registered ownerfj '
"••—"•-

^Section 6. FORlv©F CERTIFICATES. That the Certificates shall be signed with the
XiU' «:-,l!i% \i-Ti-jW "**"" iil!i'WK

manuaror, facsimile signature'ssof the Mayor and the City Clerk, and that the seal of the City shall be
"^M'iM^ ^--s'lP* y

affixed or impressed upon the;lCertificates. The form of the Certificates, including the form of
Paying AgentARegistrar's Authentication Certificate, the form of Assignment and the form ofJ ° ° •*s||!!(.S'̂ h dsr« ' °
Registration Certificate of the^Comptroller of Public Accounts of the State of Texas to be attached to

" •'•(.iffi-y £$$ r
 t

the Certificates initiallyussued and delivered pursuant to this Ordinance, shall be in substantially the
form as set forth in Exhibit A to this Ordinance, with such appropriate variations, omissions, or
insertions as are permitted or required by this Ordinance. The printer of the Certificates is hereby
authorized to print on the Certificates (i) the form of bond counsel's opinion relating to the
Certificates, and (ii) an appropriate statement of insurance furnished by a municipal bond insurance
company providing municipal bond insurance, if any, covering all or any part of the Certificates.

Section 1. DEFINITIONS. That the terms "Certificates" and "Certificates of Obligation"
shall mean the City of Austin, Texas Certificates of Obligation, Series 2006, authorized to be issued
and delivered by this Ordinance; and the term "Surplus Revenues" shall mean those revenues
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from the operation of the City's solid waste disposal system remaining after payment of all
operation and maintenance expenses thereof and other obligations heretofore or hereafter
incurred to which such revenues have been or shall be encumbered by a lien on and
pledge of such revenues superior to the lien on and pledge of such revenues to the
Certificates.

Section 8. INTEREST AND SINKING FUND. That a special fund or account, to be
designated the "City of Austin, Texas Series 2006 Certificate of Obligation Interest and Sinking
Fund" (the "Interest and Sinking Fund") is hereby created and shall be^established and maintained by
the Issuer. The Interest and Sinking Fund shall be kept separate andfapart from all other funds and
accounts of the Issuer, and shall be used only for paying the mterest|bh«,and principal of the Cer-
tificates. All ad valorem taxes levied and collected for and on|accountii'of tthe Certificates shall be
deposited, as collected, to the credit of the Interest and Sinking Fund. Durifig'each year while any of
the Certificates are outstanding and unpaid, the governing body of the Issuerfshall compute and

^'^fr ^H'f̂ ^H^
ascertain the rate and amount of ad valorem tax, based;pn the latest approved tax rolls.ofethe Issuer,
with full allowances being made for tax delinquenciesiand the costjof tax collectionslwhich will be

^ijii^HK •$$»«*% ••'!*'
sufficient to raise and produce the money required to pay,!the [interest on the Certificates as such
interest comes due, and to provide a sinking fund to pay th?principal (including mandatory sinking
fund redemption payments, if any) of the^Gertificates as such principal matures, but never less than
2% of the original amount of the Certificateslasiajsinking fund eacnjyear.* Said rate and amount of
ad valorem tax is hereby ordered to be levied*agairist!alL taxable property in the Issuer for each year

si% ""m !F :!'!S>!s)» f-y
while any of the Certificates are outstanding and unpaidMndtsaid ad'valorem tax shall be assessed

•§;:& * YH' r^J41HH'̂ ;m'̂ :* '̂lr

and collected each such year«and deposited to the.cfedit of tnelmterest and Sinking Fund. Said ad
V^P'h ̂ "''H^'sP3* "*fc] î*f*^* **;!*$*'

valorem taxes necessary^to"pay|tne. interest on and principaFbf the Certificates, as such interest
it .>'/ ^s'i> A HjS

comes due and such principal matures or comes dueHhrough operation of the mandatory sinking fund
redemption, if any, as provided in the FORM OF CERTIFICATE, are hereby pledged for such pay-
ment, within the limit prescribed by^laxytjjThe Issuer^hereby appropriates from current funds on hand,
and directs thejtransfer^to the Interest arid'iSihkmg>Fund for the Certificates of, an amount of money
sufficientjwneh adde'ortolthe accrued jnterest received from the sale of the Certificates, to pay the
principa'lfand interest scheduled to come^due on the Certificates on March 1, 2007.1 J...,K,» ''is^ \n::r<A fi'ifiitra''^

Ttt"1,% • •"• *

Section^. REVENUES'. That'the Certificates of Obligation are additionally secured by and
^|;;.j;jJi»>, IjifiK't D •' •'

shall be payablgfrom the Surplus Revenues. The Surplus Revenues are pledged by the City pursuant
to authority of Chapter 363, Jexas Health and Safety Code, specifically Section 363.135 thereof.
The City shall promptjy^jdepbsit the Surplus Revenues upon their receipt to the credit of the Interest
and Sinking Fund created-pursuant to Section 8, to pay the principal and interest on the Certificates
of Obligation. The amount of Surplus Revenues pledged to the payment of the Certificates of
Obligation shall not exceed $1,000.

Chapter 1208, Texas Government Code, applies to the issuance of the Certificates and the
pledge of ad valorem taxes and the Surplus Revenues granted by the City under Sections 8 and 9, and
such pledge is therefore valid, effective, and perfected. If Texas law is amended at any time while
the Certificates are outstanding and unpaid such that the pledge of the ad valorem taxes and Surplus
Revenues granted by the City is to be subject to the filing requirements of Chapter 9, Texas Business



& Commerce Code, then in order to preserve to the registered owners of the Certificates the
perfection of the security interest in said pledge, the City agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable provisions
of Chapter 9, Texas Business & Commerce Code and enable a filing to perfect the security interest in
said pledge to occur.

Section 10. TRANSFER. That the Issuer shall do any and all things necessary to accomplish
the transfer of monies to the Interest and Sinking Fund of this issue in ample time to pay such items

U ".i< ''<;Mj * -*

of principal and interest due on the Certificates. .

Section 11. SECURITY FOR FUNDS. That the Interest-and-Sinking Fund created by this
Ordinance shall be secured in the manner and to the fullest extent permitted, or required by law for

.*!\ 'M* r •*H;̂ !%
the security of public funds, and the Interest and Sinking^iBund shall be usedlonly for the purposes

dfr' " ^ ' ' ' ,
and in the manner permitted or required by this Ordinance.

Section 12. DAMAGED, MUTILATED, LOST, STOLEN, ORMSTROYED CERTIFICATES,
(a) Replacement Certificates. That in the event any outstanding'Certificate is damaged, mutilated,

lost, stolen, or destroyed, the Paying Agent/Registrar shalHcause to be printed, executed, and
delivered, a new certificate of the same principal amount, maturity,iand interest rate, as the damaged,

^'^?H f| ,3 /̂1*1$, "•&!! ̂ jfJS.

mutilated, lost, stolen, or destroyed Certificate)^ ̂ replacement forisuch'jCertificate in the manner
hereinafter provided.

(b) Application for Replacement Certificates. That application for replacement of damaged,
-•^•iMiWi V\f\ V^ -1f

mutilated, lost, stolen, or;destroyed Certificates shall be made'jby the registered owner thereof to the
Jf I'l' ^F$-l% ^

Paying Agent/Registrar^.^ every "case of loss, theft, or destruction of a Certificate, the registered
•i»iMi*'iW;il % IpSfeHt Va

owner applying for a ^replacement1 certificate shalljpfurnish to the Issuer and to the Paying
'̂ 'r!1v /">•-%» ffiiX

Agent/Registrar such secu'rity^orliriderrmityas may be required by them to save each of them
*-!»»«. '^\ifW •••"•^n ;̂:- ttTTTrrrCr M J

harmless fromfahy&joss or damage with respect thereto. Also, in every case of loss, theft, or
ĵ/ii'ijipiiî B .̂̂ r̂;-'.'.̂  Nffii'-'i'ijSsi ~*

destruction^f a Certificate, the^registered owner shall furnish to the Issuer and to the Paying
^jjr ^&'v' 'ti. ^-T^aN

Agent/Registrar evidenceitojtheir satisfaction of the loss, theft, or destruction of such Certificate, as
s?f ' ^JlilJ^' - '^•;^'':'>*'k. ';^';"r"™""^. 'M''1"*ii!|;iir;]iih* • T 'ii..hi|

r^h?a r- •% ^-jl$:$^$" "i j" r **-* * t*m i * i 111the case;may be. In every case«,or damage or mutilation ot a Certificate, the registered owner shall
'Mj$j(ff!!h. J *%'«,A J?& ' &

surrender toithe Paying Agent/Registrar for cancellation the Certificate so damaged or mutilated.
•N»

(c) No Default Occurred. That notwithstanding the foregoing provisions of this Section, in
the event any such^Certificate shall have matured, and no default has occurred which is then

\|if(P"''X'

continuing in the payment of the principal of, premium, if any, or interest on the Certificate, the
Issuer may authorize the payment of the same (without surrender thereof except in the case of a
damaged or mutilated Certificate) instead of issuing a replacement certificate, provided security or
indemnity is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Certificates. That prior to the issuance of any
replacement certificate, the Paying Agent/Registrar shall charge the registered owner of such
Certificate with all legal, printing, and other expenses in connection therewith. Every replacement
certificate issued pursuant to the provisions of this Section by virtue of the fact that any Certificate is
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damaged, mutilated, lost, stolen, or destroyed shall constitute a contractual obligation of the Issuer
whether or not the damaged, mutilated, lost, stolen, or destroyed Certificate shall be found at any
time, or be enforceable by anyone, and shall be entitled to all the benefits of this Ordinance equally
and proportionately with any and all other Certificates duly issued under this Ordinance.

(e) Authority for Issuing Replacement Certificates. That in accordance with Chapter 1206,
Texas Government Code, this Section of this Ordinance shall constitute authority for the issuance of
any such replacement certificate without necessity of further action by the Issuer or any other body or
person, and the duty of the replacement of such certificates is hereby authorized and imposed upon
the Paying Agent/Registrar, and the Paying Agent/Registrar shalkauthenticate and deliver such

-*O-;*?|i&*

Certificates in the form and manner and with the effect, as providediivSection 5(a) of this Ordinance
1

 fi$®f "̂ pijjSfc
for Certificates issued in conversion and exchange of other Certificatesm-

Section 13. FEDERAL INCOME TAX MATTER§>That the Issuer icoyenants to refrain
jjSjia' *U,B >X

from any action which would adversely affect, or to^take such action as to ensufe^the treatment of
the Certificates as obligations described in Sectipn^lOS^of the Code, the interesronjwhich is not
includable in the "gross income" of the holder for ^purppsespof ^federal income taxation. In
furtherance thereof, the Issuer covenants as follows:

(a) to take any action to assuresthat no more thanllO^percent of the proceeds of the
^"'^Fis'^'^^ij'^" ^HM^"TJ :s!s *

Certificates (less amounts deposited, to^afreserve fund, irany)'f!are used for any "private
t*&ki "''^Y^^^'V^ft'. \ \ t " f * ' * * ^

business use," as defined in section 14U(b)(o)Ip1^thfi(,jCode orjif more than 10 percent of the
proceeds are so used, that amounts, whetherlbr riotflreceived by the Issuer, with respect to
such private businessiuse^do not, underlthe terms of this Ordinance or any underlying
arrangement, directly or indirectly, secure'or provide for the payment of more than 10 percent
of the debt service)pn the Certificates, in contravention of Section 141(b)(2) of the Code;

{̂I,'.;'L SIBi MilSf 'Sgi!«S# V /\ / '

^i}JJ:iX ^nftis'' cî B.,. Jr '
(b)ifJtp take ah^|actibni-t6.iassure"ithat in the event that the "private business use"

descnbed:in<subsection1 (a)Jiereof exceeds 5 percent of the proceeds of the Certificates (less
amount deposited jTnto a resery.e^und, if any) then the amount in excess of 5 percent is used

>l&for.a "private busiries^use" whicrus "related" and not "disproportionate", within the meaning
™ ^f-f:['I'jV * 'Xi '! 'Vriv T- iii*r

opSection 141(b)(3)lpf[the Code, to the governmental use;

I ij
^to take anyiaction to assure that no amount which is greater than the lesser of

-: Hi^ftw 1-9

$5,OOOjOOOi'lor-five percent of the proceeds of the Certificates (less amounts deposited into a
reserve fund, if any.)vis directly or indirectly used to finance loans to persons, other than state

iiJNtî "

or local governmental units, in contravention of Section 141(c) of the Code;

(d) to refrain from taking any action which would otherwise result in the Certificates
being treated as "private activity bonds" within the meaning of Section 141(b) of the Code;

(e) to refrain from taking any action that would result in the Certificates being "feder-
ally guaranteed" within the meaning of Section 149(b) of the Code;

-10-



(f) to refrain from using any portion of the proceeds of the Certificates, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in Section 148(b)(2) of the Code) which produces a
materially higher yield over the term of the Certificates, other than investment property
acquired with B

(1) proceeds of the Certificates invested for a reasonable temporary period
of three years or less until such proceeds are needed for the purpose for which the
Certificates are issued,

(2) amounts invested in a bona fide debt service fund, within the meaning
of Section 1.148-l(b) of the Treasury Regulations, a

Jllffil^ ks ^ilm
(3) amounts deposited in anysreasonably required reserve or replacement

fund to the extent such amounts do..riot exceed 10 percent of thelproceeds of the
jf&ffihfi.. %, "*$»«§&**»!$'

Certificates;

(g) to otherwise restrict the use of the proceedsfof the Certificates or amounts treated
X s^V

as proceeds of the Certificates, as*may be necessary, so'thatthe Certificates do not otherwise
contravene the requirements of Sectiorf/1^8 of the Code (relating to arbitrage) and, to the ex-
tent applicable, Section 149(d) of tne,Code:(relating to advance^refundings); and

(h) to pay to the United States ofcAmerica"atUeast^ohce during each five-year period
(beginning on the/datelojf{delivery of the^Gertificates^an amount that is at least equal to 90
percent of the JjExcess Earnings," within the meaning of Section 148(f) of the Code and to
pay to the UriifediStates of America, not later than 60 days after the Certificates have been

"\l!*iiiK 'H/ V"ll*f
paid in full, 100 percent of tlie-ampunt then required to be paid as a result of Excess Earnings
under Section 148(Oio^theACole:feif^ *jrfassfaarunhw v ' "rfwx ^t*ata*iikW

r̂ ^viiri#'> •̂irflr'
For purposes of the foregoing (a) ahdt(b), the Issuer understands that the term "proceeds" includes

45;.!, &<jM ."i!fVv ' -^^Mf.'^ r

"disposition proceeds" as defined in the>Treasury Regulations and, in the case of refunding bonds,
'Hy«!3jrh W 'A !i#"

transferreasproceeds (if any)fand proceeds of the refunded bonds expended prior to the date of!-5^;,:s;rh. x J '&\mi r

issuance of thelCertificates. It-is the understanding of the Issuer that the covenants contained herein
*'K'nHn;; ^Tr< ^^

are intended to assure compliance with the Code and any regulations or rulings promulgated by the
U.S. Department bfithe Treasury pursuant thereto. In the event that regulations or ruling are•*(] : siî  f ^ f J r o o
hereafter promulgated iiswhich modify or expand provisions of the Code, as applicable to the
Certificates, the Issuerjwill not be required to comply with any covenant contained herein to the
extent that such failure to comply, in the opinion of nationally-recognized bond counsel, will not
adversely affect the exemption from federal income taxation of interest on the Certificates under
Section 103 of the Code. In the event that regulations or rulings are hereafter promulgated which
impose additional requirements which are applicable to the Certificates, the Issuer agrees to comply
with the additional requirements to the extent necessary, in the opinion of nationally-recognized
bond counsel, to preserve the exemption from federal income taxation of interest on the Certificates -
under Section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes and
directs the Mayor, the City Manager, any Assistant City Manager, the Chief Financial Officer of the
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City and the Deputy Chief Financial Officer of the City to execute any documents, certificates or
reports required by the Code, and to make such elections on behalf of the Issuer which may be
permitted by the Code as are consistent with the purpose for the issuance of the Certificates.

In order to facilitate compliance with clause (h) above, a "Rebate Fund" is hereby established
and held by the Issuer for the sole benefit of the United States of America, and such Fund shall not
be subject to the claim of any other person, including without limitation the holders of the
Certificates. The Rebate Fund is established for the additional puroos^ofrepmpliance with Section

jffiW ''"'Is.
148 of the Code.

Section 14. ALLOCATION OF, AND UMITATIOI^pN, EXPENDITURES FOR THE
PROJECT. That the Issuer covenants to account for the expenditure of proceeds from the sale of the

J * • ̂ ^k. *k '*Hi'' '•''V.
Certificates and any investment earnings thereon to be usecTfdr the purposes described in Schedule I

/i/" VP'\
attached to this Ordinance (each such purpose shall be.referred to herein and Section 15 hereof as a

j/ff'"'•'*• \ V!'!''|i"S. oi-*
"Project") on its books and records in accordancewithMhe requirements of the Code'fThe Issuer

* "M ""'!\. (iiTN IfS?1"
recognizes that in order for the proceeds to be considered used,for'the reimbursement of costs, ther Vit^ A$?
proceeds must be allocated to expenditures within 18 months^of the later of the date that (a) the
expenditure on a Project is made or (b) such Project is completed; but in no event later than three

i j \ s !,"":;***• 'V'l'1 ["^fc

years after the date on which the original expenditure is paid. Tne*forecoing notwithstanding, the
j o V '̂Viii.iliN^ •V' j<W» 5*
Issuer recognizes that in order for the proceeds-toibe'expended underthe'Code, the sale proceeds or
investment earnings must be expended no^more^than, 60 days after the later of (a) the fifth
anniversary of the date of delivery of the Certificates,or (b^thejdate the Certificates are retired. The
Issuer agrees to obtain the,aflyise>of nationally-recognized bori'dtounsel if such expenditure fails to

'̂Ji"*"1 ""̂ v îi'X % «""
comply with the foregoing to assure that such expenditure will not adversely affect the tax-exempt
status of the Certificates®For purposes hereof, the Issuer shall not be obligated to comply with this

%&•"!> *v vxp"
covenant if it obtains an opinion fronrnationally-recogntzed bond counsel to the effect that such

x!1'i"!!\. ^ii&*!';!'-*'^?"'*K £/
failure to comply_will not adversely-affect'theiexcludabihty for federal income tax purposes from

j'V.-'v.b")!'1'!'-, SiHSiiX. J -»tiJ;F'('hi»""i>>' •* r r
-!$Wr~ 'I.$,.>-. . ^Sf'jIlX *̂**&'&Sgross income^OPtheiiinterest. §̂|v ^^^

^Section 15. DISpWsiTION^OFuPROJECT. That the Issuer covenants that the property
•ff' "vfs^k *. ;x;\ VH^

constitutihe a^Project will notibe sold or otherwise disposed in a transaction resulting in the receipt
xli*'1'̂  %''rt *by the Issuer^qf^cash or otheriCompensation,.unless the Issuer obtains an opinion of nationally-

recognized bondfcounsel substantially to the effect that such sale or other disposition will not
adversely affect thejlax^exempt status of the Certificates. For purposes of this Section, the portion of
the property comprisingjpefsonal property and disposed of in the ordinary course of business shall
not be treated as a transaction resulting in the receipt of cash or other compensation. For purposes of
this Section, the Issuer shall not be obligated to comply with this covenant if it obtains an opinion of
a nationally-recognized bond counsel to the effect that such failure to comply will not adversely
affect the excludability for federal income tax purposes from gross income of the interest.

Section 16. CUSTODY, APPROVAL, AND REGISTRATION OF CERTIFICATES. That
the Mayor or the designee thereof is hereby authorized to have control of the Certificates and all
necessary records and proceedings pertaining to the Certificates pending their delivery and their
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investigation, examination and approval by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State of Texas. Upon registration of the
Certificates, said Comptroller of Public Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration Certificate accompanying the
Certificates, and the seal of said Comptroller shall be impressed, or placed in facsimile, on each such
certificate. After registration by said Comptroller, delivery of the Certificates shall be made to the
Purchaser, as defined in Section 19 below, under and subject to the general supervision and direction
of the Mayor, against receipt by the City of all amounts due to the City/under the terms of sale.

Section 17. DTC REGISTRATION. That the Cert ificatesiiniti ally shall be issued and
delivered in such manner that no physical distribution of the Certificatesjwill be made to the public,

* J 'Hii^i ^Q'\ :".!fV

and The Depository Trust Company ("DTC"), New York, ISfew York, initiallygvill act as depository
for the Certificates. DTC has represented that it is a lim'itecl1purpose trust company incorporated
under the laws of the State of New York, a member^of the Federal Reserve System, a "clearing
corporation" within the meaning of the New York4Jniform Commercial Code^and^a "clearing
agency" registered under Section 17A of the Securities'Exchangei'Act^of 1934, as amended, and the
Issuer accepts, but in no way verifies, such representationsl|The Certificates initially authorized by
this Ordinance shall be delivered to and&egistered in the name]of CEDE & CO., the nominee of
DTC. It is expected that DTC will hdld|the(f Certificates onljbehalf of the Purchaser and its
participants. So long as each Certificate istrfgistered in the narrie|oftCEDE & CO., the Paying

'&'& ^^"*;*FWsii!3i:̂ î  ^>£>'i;;*' *^

Agent/Registrar shall treat and deal with DTC thessame|in,all respects as if it were the actual and
beneficial owner thereof. It is expected that IDTCjwill miint|in;i*a book-entry system which will
identify ownership of the^ertificates in integraltfamounts of|$5,000, with transfers of ownership
being effected on thejTecords 'dfljDTC and itslparticipants pursuant to rules and regulations
established by them,'!atiathat the Certificates initially, deposited with DTC shall be immobilized and

J titil ;A'j^ jJI'ijT ^tJHteSV

not be further exchanged'forJsubstitute^Certificates except as hereinafter provided. The Issuer and
the Paying Ag^nt/Registrar^are^ for any functions of DTC, will not be
responsibleifoFpayinJiany feesvor^charges witnvrespect to its services, will not be responsible or
liable for«:rnaintaining^sur3er-yising?'prireviewing the records of DTC or its participants, or protecting
any interests or rights of tfefbeneficialiOwners of the Certificates. It shall be the duty of the DTC

f "NjhyRh. Miji ' . 'S Iri'V J

Participaritsjas defined in the lOfficial^Statement herein approved, to make all arrangements with
DTC to establish Jhis book-entry system, the beneficial ownership of the Certificates, and the method
of paying the feesVand charges of DTC. The Issuer does not represent, nor does -it in any way
covenant that the initial book^entry system established with DTC will be maintained in the future.
Notwithstanding the ihitial'establishment of the foregoing book-entry system with DTC, if for any
reason any of the originally delivered Certificates is duly filed with the Paying Agent/Registrar with
proper request for transfer and substitution, as provided for in this Ordinance, substitute Certificates
will be duly delivered as provided in this Ordinance, and there will be no assurance or representation
that any book-entry system will be maintained for such Certificates. In connection with the initial
establishment of the foregoing book-entry system with DTC, the Issuer heretofore has executed a
"Blanket Letter of Representations" prepared by DTC in order to implement the book-entry system
described above.
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Section 18. CONTINUING DISCLOSURE OBLIGATION, (a) Definitions. That as used in
this Ordinance, the following terms have the meanings ascribed to such terms below:

"MAC" means the Municipal Advisory Council of Texas.

"MSRB" means the Municipal Securities Rulemaking Board.

"NRMSIR" means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository witriiifthe, meaning of the Rule
from time to time. vdffiv

"Rule" means SEC Rule 15c2-12, as amended from timetfo time.

•'h X\ I1J1J<i3i

"SEC" means the United States Securities.aiid,Exchange Commission.
îfl̂ """'"̂ , - "̂ |1H;(.

"SID" means any person designated! by the State of Texasfor|an .authorizedifNjiijj"!t' ™s '*\. ''I* <;'°'MiijjPl°
department, officer, or agency thereof as, and determined by the.SEC or its staffhto be, a state

Vh& f, -jrflk I/
information depository within the meaning of the Rule from time to time. &

r J D «*.„!'-1 h.K.ni'

(b) Annual Reports, (i) The Issuer^shall provide annuajly^to each NRMSIR and any SID,
within six months after the end of each fiscajkyear-ending in or after 2006,ffinancial information and
operating data with respect to the Issuer of the generalJtype includedjm'the final Official Statement
authorized by Section 19 of this Ordinance, being the;m|ormation'('described in Exhibit B hereto.
Any financial statements sojabe^provided shall)be'(4) preparedjjn accordance with the accounting-
principles described in Exhib'ittB;hereto, or sudttother accounting principles as the Issuer may be
required to employ fromUime to time .pursuant to state law or regulation, and (2) audited, if the Issuern r J .'i-gi^i-f^ V'^d V
commissions an audit ofisuch statements and the audit.is completed within the period during which

X^"i3V Si? UflliF
they must be provided. If tKe'audit!6f(such.financialiStatements is not complete within such period,
^i t. i i .i -j NjiS'M^T^ Î̂ Sflliri'i..,̂ ^ , . . . . , . .. . .
then the Issueriishalhprovide unaudited fmanciarjStatements by the required time, and shall provide

«!$$Pl&1>!nii$'>S£'Hfth *WM]$\. ™"«u^>- J ~i ' r
audited financial statements for trie^applicable fiscal year to each NRMSIR and any SID, when and if

,*' JiU' 'tt ^i;>;. J'"ifc '«Pu; * '-*- J *

the audit^report on sucti^statements^fiecome. available.

Issuer changes its fiscal year, it will notify each NRMSIR and any SID of the
"Sjjf "'i, "'S îl

change (and of|the date of the! new fiscal year end) prior to the next date by which the Issuer
otherwise wouldiibje^requiredltp provide financial information and operating data pursuant to this
Section. The financi||infprmation and operating data to be provided pursuant to this Section may be
set forth in full in one oRrriore documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that
theretofore has been provided to each NRMSIR and any SID or filed with the SEC.

(c) Material Event Notices. The Issuer shall notify any SID and either each NRMSIR or the
MSRB, in a timely manner, of any of the following events with respect to the Certificates of
Obligation, if such event is material within the meaning of the federal securities laws:

1. Principal and interest payment delinquencies;
2. Non-payment related defaults;
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3. Unscheduled draws on debt service reserves reflecting financial difficulties;
4. Unscheduled draws on credit enhancements reflecting financial difficulties;
5. Substitution of credit or liquidity providers, or their failure to perform;
6. Adverse tax opinions or events affecting the tax-exempt status of the

Certificates;
7. Modifications to rights of holders of the Certificates;
8. Certificate calls;
9. Defeasances; iiifpl^
10. Release, substitution, or sale of property.^securing repayment of the

Certificates; and
11. Rating changes.

The Issuer shall notify any SID and either each NRMSIRtoYtneMSRB, in a'timely manner, of any
$*<$*' ^&'ii|f%

failure by the Issuer to provide financial information^ojoperating data in accordance with subsection
(b) of this Section by the time required by such subsection. Anyfiling under this Section maybe
made solely by transmitting such filingWto tl̂ \MAC as jprovided at
http://www.disclosureusa.orQ, unless the SEC has withdrawn the interpretive advice stated
in its letter to the MAC dated September 7, 2004.• iv.,<tt<u. *

il r'fep'-mn *^ / \ ^y î;*î i. 4>

(d) Limitations, Disclaimers, and Amendments, (i) The Issuer'ishall be obligated to observe
\ / J * i':;'i "'Miil'V'̂ """H '\\ \ •••&•••*' *-^

and perform the covenants specified in this Section lorlsc'long as, but';bnly for so lone as, the Issuer
S-'V , •**« '''&'•! Mf'lvi? 4"*

remains an "obligated person" with respect to the Certificates'within the meaning of the Rule, except
that the Issuer in any event^vilReive written notice of any deposit made in accordance with this

J >^F**-"*î ;.̂ ^ %1:li
 J yr

Ordinance or applicable'law thaticauses Certificates no longer to be outstanding.
j&i"' ̂  ^""'̂  W

(ii) The provisions|of thislSection are for^tKe sole benefit of the registered owners and
\i' S'''ft> '':'. M'l':'; '̂̂ « ^F

beneficial owners of the Certificatesfandinbthingfirilhis Section, express or implied, shall give any
.̂ "'pj-V "tfc-s 'v;;"H'! >• ~*«*MjUii |:j>,!jj "^ ' r r ' o J

benefit or anyllegaliortequitablelright, remedy^or claim hereunder to any other person. The Issuer
/Tjjjri"' ° X^Mf''̂ 1!!̂ , \aTii1-

undertakes to provide orily.the financial information, operating data, financial statements, and notices
$-<;* r "\y',?%> ""W^-V, j*

which'it'has expressly agreedHo provideipursuant to this Section and does not hereby undertake to
qy -liiUJjj'i-lk r J ° 1JI\, (;ft

 r "%t'̂  •

provide ariwother information,that may be relevant or material to a complete presentation of the
'•'it'lll^1 Vfi""»i *f r r

Issuer's financial results, condition, or prospects or hereby undertake to update any information
'Mjlsifpl't, W'\fl r J

provided in accordance with mis Section or otherwise, except as expressly provided herein. The
'H«pgf9i1 jjiH!1 r r J r

Issuer does not make any representation or warranty concerning such information or its usefulness to
v%-!Pv -̂"'f

a decision to invest ih-orssell Certificates at any future date.
\ :•!'•- >- J

(iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE
REGISTERED OWNER OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART
FROM ANY BREACH BY THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF
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ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC
PERFORMANCE.

(iv) No default by the Issuer in observing or performing its obligations under this Section
shall comprise a breach of or default under the Ordinance for purposes of any other provision of this
Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.

(v) The provisions of this Section may be amended by the.Issiier from time to time to adapt
- /fr f̂lJFS .̂

to changed circumstances that arise from a change in legal requirements, a change in law, or a
change in the identity, nature, status, or type of operations of the'lssuer, tJut'bnly if (1) the provisions
of this Section, as so amended, would have permitted an underwriter to purchase or sell Certificates

s$W """̂  '^Wht,
in the primary offering of the Certificates in compliance with the Rule, takingjjinto account any
amendments or interpretations of the Rule since such'differ ing as well as such changed] circumstances

ĵ P î!"!̂ '1! ^ 'l&j *•* 't;!flM!|]|j*t'

and (2) either (a) the registered owners of a majority in^aggregateVprincipal amountj(6r any greater
amount required by any other provision of this OrdinanceitKat.aumorizes such an amendment) of the
outstanding Certificates consent to such amendment or (b^alperson that is unaffiliated with the

tfx, v?^K
Issuer (such as nationally recognized bond^counsel) determiheddhat such amendment will not

^f^^Jri*. tiJfjjStb.

materially impair the interest of the registeredfowners and beneficial"owners of the Certificates. If
^> ^y:''(,- JPN- '*S"W:ffiSi!!t'

the Issuer so amends the,provisions of thisifSectioiuahshall includelwith any amended financial
Y,\ ™"'*'i;"'4i!i4!iMKx fr

information or operating data next provided in accordance jjwith subsection (b) of this Section an
'1% dW '""iijjljipp f̂i?""

explanation, in narrative form^of the reason for< thejamendnieritiand of the impact of any change in
yitTr-H'n sj$&*^%- ^•'W;)^ frtW

the type of financial information|jrjgperating data-so providedf The Issuer may also amend or repeal
the provisions of this.continuing disclosure agreement if the SEC amends or repeals the applicable

('̂ lifilii&ffv (li!ii| W
provision of the Rule or'a<cpurt of final jurisdiction enters judgment that such provisions of the Rule
are invalid, but only if anck'to^the*extent:that the provisions of this sentence would not prevent an"^H.(»'&&P ""w*«iî Hi..T"ii!f!?'™s«™->i-y
underwriter fromj|lawfully purchasing "br-SselHrig Certificates in the primary offering of the
Certificates*

HThat the salepbf the Certificates to , and
\;!(:|!i tut"

associates'Tthe^'Purchaser'^^atfa price of par and accrued interest on the Certificates to the date of
•«(:!§*>• 7 MHji* r r

delivery, is hereby authorizedlratified and confirmed. The Certificates were sold pursuant to the
\*>\" '^S- <;*^'

terms of a "Noticefof'Sale and^Bidding Instructions", "Official Bid Form" and "Official Statement",
\i-NM1si. ,d!V

the use of which documentsf a true and correct copy of each such document is attached hereto, is
rss'i* 'tup*

hereby approved. It is^hefeby officially found, determined and declared that the Certificates were
sold to the highest bidder at terms that were the most advantageous reasonably obtained. The use of
the "Preliminary Official Statement" prepared in connection with the sale of the Certificates is hereby
ratified. Any accrued interest received in connection with the sale of the Certificates shall be
deposited to the Interest and Sinking Fund. Any premium received in connection with the sale of
the Certificates shall be used in a manner consistent with the provisions of Section
1201.042(d), Texas Government Code. The Certificates are to be insured by a municipal bond
insurance policy issued by , as purchased by the Purchaser.
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Section 20. INTEREST EARNINGS. That the interest earnings derived from the investment
of proceeds from the sale of the Certificates may be used along with other proceeds for the purposes
set forth in Schedule I attached to this Ordinance for which the Certificates are issued; provided that
after completion of such projects, if any of such interest earnings remain on hand, such interest
earnings shall be deposited in the Interest and Sinking Fund. It is further provided, however, that any
interest earnings on proceeds which are required to be rebated to the^lJnited States of America
pursuant to this Ordinance hereof in order to prevent the Certificates^ffom^being arbitrage bonds
shall be so rebated and not considered as interest earnings for the, purposes of this Section.

s
Section 21. DEFEASANCE. (a) Defeased Certificates! iThat anyjSertificate and the interest

<**. *S\ N|;:sa,
thereon shall be deemed to be paid, retired and no longerjbutstanding (a ̂ Defeased Certificate")

r ff.Sf* """̂  •v»js?rljii,
within the meaning of this Ordinance, except to the extent provided in subsectiori;(d) of this Section,
when payment of the principal of such Certificate, plus^interest thereon to the due date'(whether such

-V^^-^^V \K 'W-i'i t/'
due date be by reason of maturity or otherwise) eitherii):shall have been made or caused to be made
in accordance with the terms thereof, or (ii) shall have been provided for on or before such due date
by irrevocably depositing with or making available to the Paying Agent/Registrar in accordance with
an escrow agreement or other instrument|i(the "Future EscfojvMgreement'1) for such payment
(1) lawful money of the United States of Americas sufficient to make] such payment or (2) Defeasance
Securities that mature as to principal and interest'irifsuch amounts and afsuch times as will insure the

... r r y,. '̂ wpjî i '!"?*.,, M"
availability, without reinvestment, of sufficient'money; tapro vide for such payment, and when proper

t! ^ £• '& '""to'JiFS r'liJ!1I*'1V

arrangements have been made^bvjhe Issuer witfrtneTaying Agent/Registrar for the payment of its
services until all DefeasedCeTlificates shall have%ecome due'and payable. There shall be delivered
to the Paying Agent/Registrar a certificate from a firm of certified public accountants certifying as to
the sufficiency of the deposit madejpursuant to clausej(ii) above. The Paying Agent/Registrar shall
also receive an opinion of 'Bond counsel; accerjtable^to the
Issuer that reflectslsuch paymenfidoes hdt'adversety affect the exclusion under the Code of interest

il'HiHii$^**«li>l.dP2S3n '̂̂  ' '• ' ^'l^f'S'V. ^'t'*+Ji* *

on the Defeased Certificates frorriithe.gross income of the holders thereof for federal income taxation
purpqseJfAt such time^aSja^Certifica^shall be deemed to be a Defeased Certificate hereunder, as
aforesaid^such Certificate and^the interest thereon shall no longer be secured by, payable from, or
entitled to the benefits of, the'adivalorem taxes or revenues herein levied and pledged as provided in

V''ili!\ T •$ r & r
this OrdinanceMand such principal and interest shall be payable solely from such money or

•i"- .̂ iSJjs * EWi$ l J J J

Defeasance Securities. Notwithstanding any other provision of this Ordinance to the contrary, it is
hereby provided that|'ariy^,determination not to redeem Defeased Certificates that is made in
conjunction with the payment arrangements specified in subsection 21(a)(i) or (ii) shall not be
irrevocable, provided >that: (1) in the proceedings providing for such payment arrangements, the
Issuer expressly reserves the right to call the Defeased Certificates for redemption; (2) gives notice of
the reservation of that right to the owners of the Defeased Certificates immediately following the
making of the payment arrangements; and (3) directs that notice of the reservation be included in any
redemption notices that it authorizes.
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(b) Investment in Defeasance Securities. Any moneys so deposited with the Paying
Agent/Registrar may at the written direction of the Issuer be invested in Defeasance Securities,
maturing in the amounts and times as hereinbefore set forth, and all income from such Defeasance
Securities received by the Paying Agent/Registrar that is not required for the payment of the
Certificates and interest thereon, with respect to which such money has been so deposited, shall be
turned over to the Issuer, or deposited as directed in writing by the Issuer. Any Future Escrow
Agreement pursuant to which the money and/or Defeasance Securities are held for the payment of
Defeased Certificates may contain provisions permitting the investment|or reinvestment of such
moneys in Defeasance Securities or the substitution of other Defeasance1 Securities upon the
satisfaction of the requirements specified in subsection 21(a)(i)^orJ(ii). All income from such
Defeasance Securities received by the Paying Agent/RegistrarAyriich is;riotrequired for the payment
of the Defeased Certificates, with respect to which such money has beenjso deposited, shall be

H$*%. •"* " '̂̂ s
remitted to the Issuer or deposited as directed in writing.by the issuer. The Paying Agent/Registrar
shall not be liable for any loss pertaining to an investment executed in accordance with written

/ % % "'Hf!̂ '!,, ,p
«iiRr ^hilblk %. ''%M;irrinstructions from the Issuer.

(c) Defeasance Securities Defined. The term "Defeasance Securities" means (i) direct,
noncallable obligations of the United^States of Americakincluding obligations that are

^N* ^ 'l^v
unconditionally guaranteed by the United States^pf America, (ii) noncallable obligations of an agency
or instrumentality of the United States of Airierlca;jincluding obligations that are unconditionally
guaranteed or insured by the agency or instnimentalityf.and^that, on the date of the purchase thereof
are rated as to investment quality by a nationally recognized investment rating firm not less than

" J J y Y *•&• ° "(i; •*4$'j>>

AAA or its equivalent, andffiiii)^oncallable obligations of|a state or an agency or a county,
municipality, or other political subdivision of a state that have been refunded and that, on the date on
the date' the governingfbody of trie) Issuer adoptsior approves the proceedings authorizing the
financial arrangements are Crated asto'investment quality by a nationally recognized investment ratine

^-^MtMV •41';^1^V;'V*£' jHi*'

firm not less than AAA or itsfeuivaieri

j(d)j Paying Agent I Registrar Services. Until all Defeased Certificates shall have become
due andi'payable, the Paying;%gen I/Registrar shall perform the services of Paying Agent/Registrar for
such Deceased Cert ificatesvtfie\ same as. if they had not been defeased, and the Issuer shall make

"NisMV <i'irm &
proper arrangements to providejand pay for such services as required by this Ordinance.

Section 22. DEFAULT AND REMEDIES.

(a) Events of Default. Each of the following occurrences or events for the purpose of this
Ordinance is hereby declared to be an Event of Default:

(i) the failure to make payment of the principal of or interest on any of the
Certificates when the same becomes due and payable; or

(ii) default in the performance or observance of any other covenant, agreement or
obligation of the City, the failure to perform which materially, adversely affects the rights of
the Registered Owners of the Certificates, including, but not limited to} their prospect or
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ability to be repaid in accordance with this Ordinance, and the continuation thereof for a
period of 60 days after notice of such default is given by any Registered Owner to the City.

(b) Remedies for Default.

(i) Upon the happening of any Event of Default, then and in every case, any
Registered Owner or an authorized representative thereof, including, but not limited to, a
trustee or trustees therefor, may proceed against the City, or any official, officer or employee
of the City in their official capacity, for the purpose of protecting arTd?enforcing the rights of
the Registered Owners under this Ordinance, by mandamusibr,other suit, action or special

jffi^'ip^ipX .
proceeding in equity or at law, in any court of competent'jurisdiction, for any relief permitted
by law, including the specific performance of any covenant or agreement contained herein, or
thereby to enjoin any act or thing that may be unlawful or in violation^pf any right of the
Registered Owners hereunder or any combination of such remedies.

(ii) It is provided that all such proceedingS'shall be^instituted and maintained for the
"«A&\. ^ly-^ih jr

equal benefit of all Registered Owners of Certificates-tHen outstanding.
1 ° «f. ,A<t-hvr °

(c) Remedies Not Exclusive. ftkHi/:
(i) No remedy herein conferred of'reserved is intendedHto be exclusive of any other

available remedy or remedies, but eacfrand every'such tremedy shall be cumulative and shall
Tl\ _^fi '̂ ~**^"' • • ["" li,ji i^"

be in addition to eyery;tother remedy giv£n>hereunder«or under the Certificates or now or
hereafter existinglanaw^ofein equity; provided, however, that notwithstanding any other
provision of thisJOrdinancefjthe right to accelerate the debt evidenced by the Certificates
shall not be available, as a remedy under thisjg/dinance.

/^(uSlJ^xer^^fe^any^e^^We'''e^n conferred or reserved shall not be deemed a
waiver of any^other available remedy.
..-£!isK J •Hii'm-!.-i$k '*!! X--.tl •*

(iii) By accepting the delivery of a Certificate authorized under this Ordinance, such
• t . ^^ ,̂ A * ^

Registered Owner agrees that the certifications required to effectuate any covenants or
Xi.]i;l!K »^|

representations contained in this Ordinance do not and shall never constitute or give rise to a
personal orVpecuniaryjiabiUty or charge against the officers, employees or trustees of the City

. i y~i* , >i4'Si!;̂ , .-, ..ifS^

or the City Council^

F(iv) None of the members of the City Council, nor any other official or officer, agent,
or employee of the City, shall be charged personally by the Registered Owners with any
liability, or be held personally liable to the Registered Owners under any term or provision of
this Ordinance, or because of any Event of Default or alleged Event of Default under this
Ordinance.

Section 23. OFFICIALS AUTHORIZED TO ACTON BEHALF OF THE CITY. That the
Mayor, the City Clerk, the City Manager, any Assistant City Manager, the Chief Financial Officer of
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the City or the Deputy Chief Financial Officer of the City, and all other officers, employees, and
agents of the City, and each of them, shall be and they are hereby expressly authorized, empowered,
and directed from time to time and at any time to do and perform all such acts and things and to
execute, acknowledge, and deliver in the name and under the seal and on behalf of the City all such
instruments, whether or not herein mentioned, as may be necessary or desirable in order to carry out
the terms and provisions of this Ordinance, the Certificates, the offering documents prepared in
connection with the sale of the Certificates, or the Paying Agent/Registrar Agreement. In case any
officer whose signature appears on any Certificate shall cease to be such<,officer before the delivery
of such Certificate, such signature shall nevertheless be valid and sufficient for all purposes the same
as if he or she had remained in office until such delivery.

Section 24. PREAMBLE. That the findings set forth inline preamble to this Ordinance are
jfffk *% t!!ji! iH>H->>

hereby incorporated into the body of this Ordinance and.rnade.a part hered§f6rkall purposes.
<rffp'" '**• 'S'ii'ih

Section 25. RULES OF CONSTRUCTION^ hat for alltpurposes of this Ordinance, unless
ut *si 't-!.;.j .

the context requires otherwise, all references to designated.Sections-and other subdivisions are to the
" î'lK /"iS* — ** $Sections and other subdivisions of this Ordinance. The Avorcls/herein", "hereof and "hereunder"

and other words of similar import refer to this Ordinance as a'^whole and not to any particular Section
or other subdivision. Except where the context otherwise requiresMerms defined in this Ordinance

'Wl̂ W'te, ''8''$pK

to impart the singular number shall be corisideredjo include theiplural number and vice versa.
r ° % ""S f̂fî o; Xpijrr

References, to any named person means that party'ahd itsisuccessors and assigns. References to any
t'\ "^'..TrV^- •*/

constitutional, statutory or regulatory provision mearis"sucljproyision as it exists on the date this
Ordinance is adopted by the^Csityrand any future\mendments thereto or successor provisions thereof.

(̂iiriii $} ji ' j j j j$» iH'W ${/• r

Any reference to the pay me hfofi principal in this Ordinance shall be deemed to include the payment
of any mandatory sinking-fund redemption payments as described herein. Any reference to "FORM
OF CERTIFICATED shallkefer tofthe form of thei:;Certificates set forth in Exhibit A to this

'HjjMfj \\ * P'41'

Ordinance. The titles and headingsipfithe^Sections^and subsections of this Ordinance have been
N ' '''"i'^'f ""MsifVi;1 . "r!i Tr~T^&r

inserted for convenience of reference only 'ami are 'not to be considered a part hereof and shall not in
xt?!"rJ*^«ftlfe'JX ^fei?X "* . . ,

any way modity or restnct-^any or%tneAterms or provisions hereof.
J JM"-f J -Hi-,J!!lifi!'JS. J ^SsaSJjj.. '

-̂ ""'Section 26. CON FflflCTINdpRD I NANCES REPEALED. That all ordinances and
resolutionswiparts thereof irftcbnflicf herewith are hereby repealed.

Section 2&MMEDIATE EFFECT. That in accordance with the provisions of V.T.C.A.,
"i%iPl!\ j^iXGovernment Code,^Sectiorin201.028, this Ordinance shall be effective immediately upon its

• '̂.itYV'"^

adoption by the City Council.
|P*

FINALLY PASSED, APPROVED AND EFFECTIVE this August 31, 2006.

Mayor, City of Austin, Texas
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ATTEST:

City Clerk, City of Austin, Texas

APPROVED:

David Allan Smith, City Attorney,
City of Austin, Texas

(SEAL)
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SCHEDULE I

The following projects are to be funded with the proceeds of the Certificates:

the renovation of the City-owned Emerson Campus facility located at 8301 Cameron Road for
use by various departments of the City; and

the construction and equipping of the Avery Ranch fire station;

jre. ir

together with the payment of fiscal, engineering and legal fees^mcurred in connection with the
issuance of the Certificates and the projects funded therewithyjjfF
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EXHIBIT A

FORM OF CERTIFICATE
NO.

UNITED STATES OF AMERICA
STATE OF TEXAS

CITY OF AUSTIN, TEXAS
CERTIFICATES OF O B L I G A T I O f f * **

SERIES 2006
/I/ Nf

'(; V "i

MATURITY DATE INTEREST RATE ORIGINAL I S S E i D A T E C U S l P

mNk ,
ON THE MATURITY DATE SPECIFIED^ABO^E, TOE-CITY OF AUSTIN;;TEXAS (the

"Issuer"), in the Counties of Travis and Williamson, heteby^prpmises^to pay to ,/"'

: - - - « « . . *
or to the registered assignee hereof (eitheabeiiigchere in after called jitne "registered owner") the
principal amount of: '

DOLLARS

and to pay interest ^thWrebn, from "the Original Issue Date specified above, to the Maturity Date
... ' "*&iff(L jHf y^rr^' r ' J

specitied above, or the date^of its/redemption prior/to scheduled maturity, at the interest rate per
^L ''EiiirH, ^nn-YviBW""^™- /V

annum specified, above, with [saiyinterestBay able ron March 1, 2007, and semiannually on each
,<"' '¥'• >'•' 'si? •j'Sfi11* \*** '"t'V "** ^£'' -i fci't-iJT "

Septemb^and^Marcgl^there^^^^ that4f this Certificate is required to be authenticated and
the date/of its authentication is lateSthan March 1, 2007, such interest is payable semiannually on

'̂̂ M> XJ^L"'N. ^ ''"Nr'1^ j?- r J J

each,September 1 and March>l following^such date.
v -%''.',~i&h, ~\-_ L 'i-, tafSL

THE-IJRINCIPAL OFgND INTEREST ON this Certificate are payable in lawful money of
the United Statesjpf America/ without exchange or collection charges. The principal of this
Certificate shall Be|paid teethe registered owner hereof upon presentation and surrender of this
Certificate at maturity^oriredemption prior to maturity at the designated corporate trust office in
_ , _ Jjtne "Designated Payment/Transfer Office"), of _ ,
which is the "Paying Agent/Registrar" for this Certificate. The payment of interest on this Certificate
shall be made by the Paying Agent/Registrar to the registered owner hereof on each interest payment
date by check, dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the ordinance authorizing the issuance of this
Certificate (the "Certificate Ordinance") to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check shall be sent by the Paying Agent/Registrar by
United States mail, first-class, postage prepaid, on each such interest payment date, to the registered



owner hereof, at its address as it appeared on the fifteenth day of the month preceding each such date
(the "Record Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter de-
scribed. Any accrued interest due at maturity as provided herein shall be paid to the registered owner
upon presentation and surrender of this Certificate for payment at the Designated Payment/Transfer
Office of the Paying Agent/Registrar. The Issuer covenants with the registered owner of this Certifi-
cate that on or before each principal and interest payment date for this Certificate it will make
available to the Paying Agent/Registrar, from the "Interest and Sinking Fund" created by the
Certificate Ordinance, the amounts required to provide for the payment^ih^immediately available
funds, of all principal of, premium, if any, and interest on the Certificates, when due. All Certificates
of this Series are issuable solely as fully registered certificate ̂ without interest coupons, in any
integral multiple of $5,000 (an "Authorized Denomination").,^' |̂|||t

IN THE EVENT OF NON-PAYMENT of interesfoAscheduled payment date, and for 30
,*!*IF ",&;;>!;&.

days thereafter, a new record date for such interest|payment (a "Special-Record^pate") will be
established by the Paying Agent/Registrar, if and Avnenffunds forithe payment of sucnlihterest havej j e> o D i * NPy;fx m$t> '"-?'•"
been received from the Issuer. Notice of the Special Recbrd,Date,andiof the scheduled payment dater X^N s>-y " r j
of the past due interest ("Special Payment Date", which shalljibe 15 days after the Special Record
Date) shall be sent at least five business days prior to the Special -Record Date by United States mail,
first-class postage prepaid, to the address ofc'each registered owneriofa Certificate appearing on the

W*''•••9%3'sr Sl<«V _^ rr °
Registration Books kept by the Paying Agent/Registrar at the closex>fbusiness on the last business

V<* • * - . ,£ . ' • ' • * ' X» t'ji"

day next preceding the date of mailing of such not

IT- T^TTI- rAAT-r- c v*. t c . , J . . .: . . . . . t t . .IF THE DATE fopithe|pjy|rient or the^pnncipal of^premium, if any, or interest on this
Certificate shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in the

&*>.- j"*t J <tg<..-$^.* ' CJ "ijik J * * <-^

city where the Designated>Paymerit|Transfer Office.ofj.the Paying Agent/Registrar is located are"̂ {11% F ¥ v ^ ^ ; • & & ' &
authorized by law or executive orde%to close, theri^the date for such payment shall be the next
succeeding day-which is notfsueh S^SalurdayrrSiinday, legal holiday, or day on which banking

rt̂ rJ^M^Winiiis, ^S'i-Pfe ™"**l*̂ $w*
institutionslare-auth'onzed to clbsejjand paymenfon such date shall have the same force and effect as
if maderqn the originalsidate;>payment|was due.

s^l I i ihk
'!" ld¥!>m, Vgiih^ *M-l?

THIS iCERTIFICATElis one of a Series of Certificates dated as of the Original Issue Date
'•ton'M'ft *:*•>*••*'*! * ^

stated abovetlauthorized in accordance with the Constitution and laws of the State of Texas in the
principal amoutt|i|$24,150,gp6, FOR THE PURPOSE OF PROVIDING PART OF THE FUNDS
FOR PAYING CO%RvACj|fAL OBLIGATIONS TO BE INCURRED BY THE CITY, TO-WIT,
MAKING AND ACQUIRING VARIOUS PUBLIC IMPROVEMENTS FOR THE CITY, AS
DESCRIBED IN THE^ERTIFICATE ORDINANCE, AND THE PAYMENT OF FISCAL,
ENGINEERING AND LEGAL FEES INCURRED IN CONNECTION THEREWITH.

ON SEPTEMBER 1,2016, or on any date thereafter, the Certificates of this Series maturing
on September 1, 2017 and thereafter may be redeemed prior to their scheduled maturities, at the
option of the Issuer, in whole, or in part, at par and accrued interest to the date fixed for redemption.
The years of maturity of the Certificates called for redemption at the option of the City prior to stated
maturity shall be selected by the City. The Certificates or portions thereof redeemed within a



maturity shall be selected by lot or other method by the Paying Agent/Registrar; provided, that
during any period in which ownership of the Certificates is determined only by a book entry at a
securities depository for the Certificates, if fewer than all of the Certificates of the same maturity and
bearing the same interest rate are to be redeemed, the particular Certificates of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the Issuer
and the securities depository. -

i£V
AT LEAST 30 days prior to the date fixed for any such redemptions written notice of such

redemption shall be given to the registered owner of each Certificateora portion thereof being called
for redemption by depositing such notice in the United States^ma'ilglirst-class postage prepaid,
addressed to each such registered owner at his address shownfon theJRegistration Books of the
Paying Agent/Registrar, and to major securities depositories>national bond rating agencies and bond
information services. By the date fixed for any such redemption due provision shall be made by the
Issuer with the Paying Agent/Registrar for the payment of thejequired redemption price for this
Certificate or the portion hereof which is to be so redeemed, plus accrued interest thereon to the date
fixed for redemption. If such notice of redemption is given^and;i£ due, pro vision for4such payment is
made, all as provided above, this Certificate, or the portion^hereof which is to be so redeemed,
thereby automatically shall be redeemed^prior to its schedulefrmaturity, and shall not bear interest
after the date fixed for its redemption, and^shalKnot be regarded as';Being outstanding except for the
right of the registered owner to receive the redemption price plus accrued interest to the date fixed

\\ Nji|!«li>: V "!;;;!/
for redemption from the Paying Agent/Registrar out'ofitfefunds provided for such payment. The

1$v. /fil^^&^YH^fti" *'!

Paying Agent/Registrar shall record in the Registration BooksjalKsuch redemptions of principal of
this Certificate or any portion!hereof. If a portiohfof any Certificate shall be redeemed a substitute

j$y ''"fHM'MrsH1 'tfi> "f

Certificate or Certificates havingljhe same maturity date, bearing interest at the same rate, in any
Authorized Denomiriationj.at the written request oMhe^registered owner, and in aggregate principal
amount equal to the unredeemed portion thereof, Will be issued to the registered owner upon the

'*(••'-'' iX. Jf CM"1 •l;i!i'«Sir'1*'i-*B^ ir

surrender thereof^for cancellationfatHMexfenseipf the Issuer, all as provided in the Ordinance.

AS PROVIDED;INifTHE CERTIFICATE ORDINANCE,-this Certificate may, at the request
of thetregistered owner or trie assignefeofcassignees hereof, be assigned, transferred, and exchanged
for a likefaggregate principal'famounr of fully registered certificates, without interest coupons,
payable to triejappropriate registered owner, assignee, or assignees, as the case may be, having the
same maturity "Sate, and bearing interest at the same rate, in any Authorized Denomination as
requested in writing|>yj.he appropriate registered owner, assignee, or assignees, as the case may be,
upon surrender of this'Certificate to the Paying Agent/Registrar at its Designated Payment/Transfer
Office for cancellationpall in accordance with the form and procedures set forth in the Certificate
Ordinance. Among other requirements for such assignment and transfer, this Certificate must be
presented and surrendered to the Paying Agent/Registrar at its Designated Payment/Transfer Office,
together with proper instruments of assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this Certificate or any portion or portions
hereof in any Authorized Denomination to the assignee or assignees in whose name or names this
Certificate or any such portion or portions hereof is or are to be transferred and registered. The form
of Assignment printed or endorsed on this Certificate may be executed by the registered owner to



evidence the assignment hereof, but such method is not exclusive, and other instruments of
assignment satisfactory to the Paying Agent/Registrar may be used to evidence the assignment of this
Certificate or any portion or portions hereof from time to time by the registered owner. The
foregoing notwithstanding, in the case of the exchange of an assigned and transferred Certificate or
Certificates or any portion or portions thereof, such fees and charges of the Paying Agent/Registrar
will be paid by the Issuer. The one requesting such exchange shall pay the Paying Agent/Registrar's
reasonable standard or customary fees and charges for exchanging any Certificate or portion thereof.
In any circumstance, any taxes or governmental charges required to be paid with respect thereto

shall be paid by the one requesting such assignment, transfer, or exchange;asfa condition precedent to
the exercise of such privilege. In any circumstance, neither the City nor the Paying Agent/Registrar
shall be required to transfer or exchange any Certificate so selecte'djfor, redemption, in whole or in/fiif' NjjpijS
part, within 45 calendar days of the date fixed for redemption; provided jifibwever, such limitation of

*% !l(;i«s%)transfer shall not be applicable to an exchange by the registered'owner of tnejuncalled principal of a
Certificate. • |jl^\'% ''%!%,

WHENEVER the beneficial ownership of thlsiGertificate^is determined by<a'bobk entry at ar & '•sjp^jiv jhisn, IPfp*
securities depository for the Certificates, the foregoihgHequirehients of holding;^delivering or
transferring this Certificate shall be modified to require thqaf)propriate person or entity to meet the
requirements of the securities depository.as to registering or''transferring the book entry to produce
the same effect.

IN THE EVENT any Paying Agent/RegistrarJpr,the Certificates is changed by the Issuer,
resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Certificate Ordinance that
it promptly will appoint a*,cpmpetent and legallySualified substitute therefor, and promptly will
cause written notice thereof to fje'fmailed to the registered owners of the Certificates.

j&iiiif %to'B* Jr.

IT IS HEREBY^ceftified, recited and covenanted that this Certificate has been duly and
'*! ?'*;l£ll*K $LM$:|!f4*'*4~_ JSi**'

validly authorized, issued, ahaldelivefea^that-allacts. conditions, and things required or proper to be
,,<"i"K!W-w((B '̂ liK3!!!' "'"'iiiS2i8!:HiS!!ti-|lH*L*': '

performed..)existLii|and|be done%fecedent to oftiri'the authorization, issuance, and delivery of this
iff li!"" • """^jj'MrjlK SUf !\

Certificate'have been performed, existed, and been done in accordance with law; that this Certificate
is a direct(obligation of ¥aiddssuer)1issueci on the full faith and credit thereof, that annual ad
valdTerfttaxes sufficient foiprovtdelfer the payment of the interest on and principal of this"tiii>'ijm^! *•'-? "•! £r
Certificatejlasisuch interestTcomes due and such principal matures, have been levied and
ordered to be'fevied aqainst̂ all taxable property in said Issuer, and have been pledged for such

'Hji-^ijfK y jg§!' r- r- j tr o

payment, within thermits prescribed by law, and that a limited pledge (not to exceed $1,000) of the
surplus revenues fromj"; theJ operation of the City's solid waste disposal system remaining after
payment of all operatidfeand maintenance expenses thereof and any other obligations heretofore or
hereafter incurred to which such revenues have been or shall be encumbered by a lien on and pledge
of such revenues superior to the lien on and pledge of such revenues to the Certificates, have been
pledged as additional security for the Certificates.

BY BECOMING the registered owner of this Certificate, the registered owner thereby
acknowledges all of the terms and provisions of the Certificate Ordinance, agrees to be bound by
such terms and provisions, acknowledges that the Certificate Ordinance is duly recorded and
available for inspection in the official minutes and records of the Issuer, and agrees that the terms



^^ and provisions of this Certificate and the Certificate Ordinance constitute a contract between each
mm registered owner hereof and the Issuer.

IN WITNESS WHEREOF, this Certificate has been duly executed on behalf of the City,
under its official seal, in accordance with law.

City Clerk
City of Austin, Texas

(SEAL)

Mayor
City of Austin, Texas $



o FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Certificate of Obligation has been issued under the provisions of
the proceedings adopted by the Issuer as described in the text of this Certificate of Obligation; and
that this Certificate of Obligation has been issued in exchange for or replacement of a certificate of
obligation, certificates of obligation, or a portion of a certificate of .obligation or certificates of
obligation of an issue which originally was approved by the AttorneyjGenerai of the State of Texas
and registered by the Comptroller of Public Accounts of the State;'oT>Texas.J p jpr w*^/ ^ii!

Dated

Pay in e*Agent/Registrar
J . C> O ,., C3 ''

Authorized-iRepresentative*, in r j.



*FORM OF COMPTROLLER'S CERTIFICATE ATTACHED TO
THE CERTIFICATES UPON INITIAL DELIVERY THEREOF

OFFICE OF COMPTROLLER

STATE OF TEXAS
REGISTER NO.

ttiinr '
I hereby certify that there is on file and of record in my office a certificate of the Attorney

General of the State of Texas to the effect that this Certificate has.tfee'nJiexamined by him as required
Xfjjli'' "'%-»% J ' n

by law, and that he finds that it has been issued in conformity with the Constitution and laws of the
'""HiL ''̂ M'î V

State of Texas, and that it is a valid and binding obligation<of tneJCity of'Austin, Texas, payable in
jil U&UlK ''>•"••"%

the manner provided by and in the ordinance authorizingsame, and said Certificate has this day been
registered by me. fc

Wrf'^SF

WITNESS MY HAND and seal of office at Austin>Texas this3

(SEAL)

NOTE:
*& to accompany initial certificates only1 J jr..if •»*« i•!•}• tat, J

'Comptroller of PublioAccounts of
" r^MMJlMJ*'^ î:ĵ  '•*• "••

the-iState,of Texas ^
^B'.PH '̂fc,.**&&*>



FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please insert Social Security or Taxpayer Identification Number of Transferee)

(Please print or typewrite name and address, including^zip code^pf,Transferee) ^feilJP

the within Certificate of Obligation and all rights thereunder^andhereby irrevocably constitutes

and appoints W^^xlfrw attorney to

T. tf\ \f *\~dV''"&' v''1"

register the transfer of the within Certificate ofiOblisatiori-dnlbooks kept for registration thereof,
i'i'WfK'ti -"' •«.?>'<*•!>*' r o '

with full power of substitution intttie premises.
' ,«llt »!«. îts-iiii

 r

Dated:

,-,. f~\-f-•«« *•''•"':«*"' viSignature Guaranteedc? ^^ •̂ t.

_ .
NOTICE:!tSignature(s) mustib'&guaranteed by
a member vfirm^ of the Newjj York Stock
Exchange or a!|cbmrnerciall|Dank or trust
company.

NOTICE: The signature above must
correspond with the name of the Registered
Owner as it appears upon the front of this
Certificate in every particular, without
alteration or enlargement or any change
whatsoever.

The printer of the Certificates is hereby authorized to print on the Certificates (i) the form of bond
counsel's opinion relating to the Certificates, and (ii) an appropriate statement of insurance furnished
by a municipal bond insurance company providing municipal bond insurance, if any, covering all or
any part of the Certificates.



Exhibit B
to

Ordinance

DESCRIPTION OF ANNUAL FINANCIAL INFORMATION

The following information is referred to in Section 18 of this Ordinance.

Annual Financial Statements and Operating Data

The financial information and operating data with respect to the'-Gity to be provided annually
in accordance with such Section are as specified (and included in the Appendix^or under the headings1 v *::'!,'•!•*. "j. ' ' t! s,n S*IK <J

of the Official Statement referred to) below:

Hfps^ j&
The quantitative financial information and-'ojferating data with respect tbfyJhjePCity of the

general type included in the main text of the Official^StatemenKunder the subcaptions: "Tax
^ * l '*«i i!; •! ^ ^l".'J' ' ' *

Valuation" with respect to the appraised value as of Januafyjjduring the fiscal year as to which such
annual report relates; "Current Investments"; "Valuation and|Funded Debt History"; "Tax Rates,
Levy and Collection History"; "Ten LargestlTaxpayers"; "PropertyiTax Rate Distribution"; "General
Fund Revenues and Expenditures and Changes^in>Eund Balance";''"'Klunicipal Sales Tax"; and
"Transfers from Utility Fund". . \ ^ ^ **

The portions of thejfihancial statements\o'f the City appended to the Official Statement as/^ ""%"V>r' *$
Appendix B, but for the^most recently concluded^fiscal year.

i i J f •> *. ^'. * ire* J

Accounting Principles

The jaccounting'brinciples'ref erred to in such Section are the accounting principles described
.*lrJF "4-S'iff

!T>1 'ts|iVJpilh,
in the notes to the financial rstatemehtssreferred to in the third paragraph under the heading "Annual

yT'fc'C Nj'^-'ik ^^i'^K, & r & r o
"

- ,
Financial-Statements and Operating Data" above.

*• "it " v-y
•\::f



o ATTACHMENT A

FINANCIAL POLICIES

POLICY

1. It is the City's priority to fund capital expenditures with cash or voter approved debt. However, non-
voter approved debt may be used for capital expenditures as an alternative to lease/purchase or
other financing options if capital expenditure is:

Urgent,
Unanticipated,
Necessary to prevent an economic loss to the City,
Revenue generating, resulting in an economic gain to the City within a reasonable time, or
Approved and budgeted for financing in the annual budget, and
Non-voter approved debt is the most cost effective option available.

STATUS

The projects were included in the 2005-2006 Amended Capital Budget or are included in the
proposed 2006-2007 Capital Budget. Certificates of Obligation provide the most cost-effective option
available.

POLICY

2. The average maturity of non-voter approved debt shall not exceed the average life of the capital
items financed,

STATUS

It is anticipated that this issue of Certificates of Obligation will have an average maturity of less than
thirteen years. The minimum life of the projects is in excess of thirteen years.

POLICY

3. Capital items financed with non-voter approved debt shall have a value of at least $10,000 and life of
at least four years.

STATUS

All items are in compliance.



o ATTACHMENT B

PROJECTS PROPOSED FOR FINANCING

Description Approximate Cost Useful Life

1. Fire Station at Avery Ranch $ 2,000,000 20 years
2. Emerson Campus Facility on Cameron Road 22,150,000 20 years

Of the $24,150,000 that is being issued, $2,000,000 will be paid from the tax-supported debt service fund.
The remaining $22,150,000 will be funded by transfers from the operating funds.


